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SUBSIDIARIES 


ZENITH ELECTRIC SUPPLY LIMITED 


185 Bridgeland Avenue, Toronto 19, Ontario 


William J. Bushnell, C.A. John B. W. Carmichael Dr. James D. Fleck 


George R. Gardiner Dr. James M. Gillies Hugh B. Hall 
Walter Jamieson David S. Rattray 

George R. Gardiner Chairman of the Board 

Walter Jamieson President and Chief Executive Officer 

Donald G. Wilkes, C.A. Secretary-Treasurer 


Canada Permanent Trust Company, Toronto, Ontario 
Campbell, Lawless & Punchard, Toronto, Ontario 
McCarthy and McCarthy, eae Ontario 

The Royal Bank of Canada 


There are 1,251,254 outstanding shares of Zenith listed for trading on the 
Toronto Stock Exchange. Ticker abbreviation ZES. 


MASCO ELECTRIC COMPANY LIMITED ZENTRONICS LTD. 
ZENITH ELECTRIC SUPPLY (ONTARIO) LIMITED ZENTRONICS (EASTERN) LTD. 
ATLAS WHOLESALE RADIO INC. ETR SUPPLY CO. LTD. 


CARDALE INVESTMENT CORPORATION 


ZENITH ELECTRIC SUPPLY LIMITED 


To the Shareholders: 


Your Board of Directors wish to report for 1969 a net profit of $255,245 
after provision for income taxes—an increase of 15% over 1968. 


(ts year 1969 was most difficult due to the prolonged construction 
strikes in Metropolitan Toronto and other centres) Inflation and tight condi- 
tion in the money markets helped cause higher interest rates which brought 
new problems to our Industry that were alleviated in your Company by 
economies initiated last year and in previous years. 

* (The move of the electronics division from Orfus Road tg, Bridgeland was 
completed during the spring of 1969 and this step, coupled with various other 
changes, should have a favourable bearing on profits during 1970 and in 
the future. 


It is difficult to forecast 1970 due to the.many factors exercising a push- 
pull effect in the general economy. re etee forecast by all electric utilities 
of substantial increases in power consumption should assist in keeping your 
Company in a profitable position through the year, supplying the materials 
required for increased loads) The electronic industry is becoming more and 
more involved in automation, and your Company is fortunate to be in a 
position to benefit from this trend. 


WALTER JAMIESON 
President 


“= 


| 
/ 
i 
| 


ZENITH ELECTRIC 


(Incorporated unde 


CONSOLIDATED 


Decemb 
(with comparati 


ASSETS 
1969 
CURRENT 
Or.) ee nN En Eee oR co Mink s Oc mod ao Shae $ 6,860 
Accounts receivable (after allowance for doubtful accounts).............. 3,948,123 
Inventories of merchandise valued at the lower of cost and market........ 4,097,858 
Prepaid expenses:and deposits:.0.. 2 eecloe< etacte tonne aut eee enon 19,930 
Total current assets 62s ninco coe si ee 8,072,771 
FIXED, at cost 
Land:and ‘buildings. ..:.-gcghmg as es ot eee $128,030 
Equipment, furniture and fixtures.” oe.) cece eee 661,631 
Automobiles.and trucks... 42225. fos ee 17,340 
807,001 
Less accumulated. depreciation. 4.3 os ee 582,111 
224,890 
Alterations to leased premises less amortization............... 158,996 
383,886 
OTHER 
Special federal refundable tax: 255 = .6-..0 2 oe ee 9,874 
Investment in shares of subsidiaries in excess of book value of net assets 
at date of acquisition: sc swe dik viene tiorcta eo eee ee 156,906 


$8,623,437 
Approved on behalf of the Board ive Se 
George R. Gardiner, Director 
Walter Jamieson, Director 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Zenith Electric Supply Limited as at December 31, 1969 
and the statements of profit and loss, earned surplus and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the companies as at December 
31, 1969 and the results of their operations and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Ontario Campbell, Lawless & Punchard 
March 3, 1970 Chartered Accountants 
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SUPPLY LIMITED 


he laws of Ontario) 


SALANCE SHEET 


31, 1969 
figures for 1968) 


LIABILITIES 
CURRENT pee 
REIMER ARICOSTESCCUTEG) renee Ine sia are iio cues Salaee Ss wie b Ahem walare te oe $2,802,601 
Memes payanle.and accrued chargesi.. oo. nn wees Hed we we dos He ow 1,635,661 
616% Serial Debentures—instalment due March 15, 1970................ 100,000 
MRE S CSR AN AD oa pay Chir ice ons 0G Seis Dees Vrs a He alone eens 15,476 
SOL PIC Tn Petra a DEICIOS sage nia Ss vc ett. 5g SE dO Rom em een 4,553,738 
LONG-TERM DEBT 
614% Serial Debentures due in equal annual instalments, March 15, 1971 to 
1973 inclusive, secured by a floating charge on the assets of the 
EMRE A iC RE eee nay ties ox) oh cca. bon MS /hln wasn aoiaiei ae RIE Bee Sata 300,000 
I CONIA AOC tee relay Bias ed. UES aie 4 ated Gb TURE we 6 Oa 16,636 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 1) 
Authorized 
1,750,000 shares without par value 
Issued and outstanding 
ea oezoa snares (1966-).233/254) 0 Penns codua des $1,316,882 
SRR RE LN pias abies ok gelesen oka Skee mee 2,436,181 
3,753,063 
$8,623,437 


_ NOTES TO FINANCIAL STATEMENTS 


1. The Company had in force during the year a share option plan for the President of the 
Company. Under the plan 12,000 shares at $1.80 a share were issued during 1969. At the year 
end an option to purchase 18,000 shares at $1.80 a share was outstanding, it being exercisable 
in the years 1970 to 1972 inclusive. 

2. The provision for taxes on income for the year 1969 has been reduced by approximately 
$112,700 as a result of carrying forward losses incurred by certain of the companies in prior 
years. 

3. The aggregate direct remuneration paid or payable by the companies to the directors and 
senior officers for the year 1969 was $145,270. 

4. Sales and gross operating revenue of the companies in the year ended December 31, 1969 

\ increased over 1968 by 3.73% and .84% respectively, and decreased from the average of the 
five years 1964 to 1968 inclusive by 3.97% and 7.84% respectively. 
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CONSOLIDATED PROFIT AND LOSS 
year to December 31, 1969 


Net operating profit before the followims deductions. — .<3.- 5 4 eee eee 
Provision-tor depreciation and’ amortizaion se. ee =e ee 


Proviston- for. bad. GeDts.< cc 45s geen nok ance ce eee re 


PEGHLDELOKE taxes. ON INCOME. - seve tak fore eee inal ee ee 


Provisiontor taxes onncome (NOte2)ac5.4 42 neae te cee ree eee 


Net profitior the year oc asi.c0cc ks tisao occ eee Se ee eee 


CONSOLIDATED EARNED SURPLUS 
year to December 31, 1969 


Balance*at beginning of years. 2 6... 6 2a we ee mace ee 
Addnet profit for the year: 2.22. s.'s.2 eee eee 5 ean 


Balatice at-end: of year.cn.c2o65. eee es saa ate eee 


CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 
December 31, 1969 : 


SOURCE 
Net*profit:for the-year: «27 35 $3 eaeauazetarie = eee ea eee eee 
Add—Provision for depreciation and amortization....................5. 
= Sale of capital stocks s.ch.05.4.. 25». oa Be eee eee ee 


Repayment of federal retundable tax....ean eee eee ee eee 


APPLICATION 
Purchases of fixed assets and alterations to leased premises............... 
Paymentoffederal refunda blestax enemas sei peer ee 
Repayment oniseralidebentures: e942 aces a Oni cae On 


Reduction:ofemortsace-principal 222 ae ee ee ae 


Increasean: working capitals co cee ee ce ee 


ZENITH ELECTRIC SUPPLY LIMITED 


1969 

$ 468,295 
74,416 
90,306 


164,722 
303,573 


48 328 


$ 255,245 hi 


1969 
$2,180,936 
255,245 


$2,436,181 


1969 


$ 255,245 
74,416 
21,600 

2,913 


354,174 


161,167 


100,000 
3,110 


264,277 


$ 89,897 


WAREHOUSE LOCATIONS IN ONTARIO AND QUEBEC 


( e Norenda 


Timmins « 


Hamilton ¢ 


Brantiocae. at. Catharines 
rantfor 


Electrical Products Distributed 


The Zenith — Masco — Thomas group of Companies 

Wiring devices, wire and cable, conduit, small appliances, industrial and 
commercial lighting, residential lighting, motor controls, electric heating 
equipment, pole line hardware, alarm systems and solenoid valves. 


Barrie - Brantford - Hamilton + Kingston + Orillia - Oshawa 
St. Catharines + Scarborough + Toronto 2B + Toronto 19 


Electronic Products Distributed 
The Zentronics — Johnson —- ETR - Atlas group of Companies 


Transistors, semi-conductors, electronic tubes, relays, micro switches, capa- 
citors, resistors, transformers, timers, meters, voltage regulators and test 
instruments. 


Barrie + Belleville - Hamilton + Kingston + Montreal + Noranda 
North Bay + Ottawa ~- Peterborough - Sudbury + Sault Ste. Marie 
Scarborough + Timmins + Toronto 


